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Praisefor the First Edition
“...anice, self-contained introduction to simulation and computational techniquesin finance...”
— Mathematical Reviews

Smulation Techniquesin Financial Risk Management, Second Edition takes a unique approach to the field
of simulations by focusing on techniques necessary in the fields of finance and risk management.
Thoroughly updated, the new edition expands on several key topicsin these areas and presents many of the
recent innovations in simulations and risk management, such as advanced option pricing models beyond the
Black—Scholes paradigm, interest rate models, MCM C methods including stochastic volatility models
simulations, model assets and model-free properties, jump diffusion, and state space modeling. The Second
Edition also features:

- Updates to primary software used throughout the book, Microsoft Office® Excel® VBA

- New topical coverage on multiple assets, model-free properties, and related models

- More than 300 exercises at the end of each chapter, with select answersin the appendix, to help readers
apply new concepts and test their understanding

- Extensive use of examplesto illustrate how to use simulation techniques in risk management

- Practical case studies, such asthe pricing of exotic options; simulations of Greeksin hedging; and the use
of Bayesian ideas to assess the impact of jumps, so readers can reproduce the results of the studies

- A related website with additional solutions to problems within the book as well as Excel VBA and S-Plus
computer code for many of the examples within the book

Smulation Techniquesin Financial Risk Management, Second Edition is an invaluable resource for risk
managers in the financial and actuarial industries aswell as a useful reference for readersinterested in
learning how to better gauge risk and make more informed decisions. The book is also ideal for upper-
undergraduate and graduate-level coursesin simulation and risk management.
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Editorial Review
From the Back Cover

Praisefor the First Edition
" ...anice, self-contained introduction to simulation and computational techniquesin finance..."
- Mathematical Reviews

Smulation Techniques in Financial Risk Management, Second Edition takes a unique approach to the field
of simulations by focusing on techniques necessary in the fields of finance and risk management.
Thoroughly updated, the new edition expands on several key topics in these areas and presents many of the
recent innovations in simulations and risk management, such as advanced option pricing models beyond the
Black-Scholes paradigm, interest rate models, MCM C methods including stochastic volatility models
simulations, model assets and model-free properties, jump diffusion, and state space modeling. The Second
Edition features also features:

- Updates to primary software used throughout the book, Microsoft Office® Excel® VBA

- New topical coverage on multiple assets, model-free properties, and related models

- More than 300 exercises at the end of each chapter, with select answers in the appendix, to help readers
apply new concepts and test their understanding

- Extensive use of examplesto illustrate how to use simulation techniquesin risk management

- Practical case studies, such asthe pricing of exotic options; simulations of Greeksin hedging; and the use
of Bayesian ideas to assess the impact of jumps, so readers can reproduce the results of the studies

- A related website with additional solutions to problemsin the text, and Excel VBA and S-Plus computer
code for many of the examples within the book

Smulation Techniquesin Financial Risk Management, Second Edition is an invaluable resource for risk
managers in the financial and actuarial industries aswell as a useful reference for readersinterested in
learning how to better gauge risk and make more informed decisions. The book is also an excellent textbook
for upper-undergraduate and graduate-level coursesin simulation and risk management.
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Chinese University of Hong Kong. An elected Fellow of the Institute of Mathematical Statistics and the
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Users Review
From reader reviews:
Jo Daigneault:

This Simulation Techniquesin Financial Risk Management (Statisticsin Practice) book is simply not
ordinary book, you have after that it the world isin your hands. The benefit you obtain by reading this book
will be information inside this guide incredible fresh, you will get data which is getting deeper anyoneread a
lot of information you will get. This Simulation Techniques in Financial Risk Management (Statisticsin
Practice) without we comprehend teach the one who looking at it become critical in considering and
analyzing. Don't end up being worry Simulation Techniquesin Financial Risk Management (Statisticsin
Practice) can bring any time you are and not make your case space or bookshelves' turn out to be full because
you can haveit in your lovely laptop even cellphone. This Simulation Techniques in Financial Risk
Management (Statistics in Practice) having good arrangement in word as well as layout, so you will not truly
fedl uninterested in reading.

Pandora Rice:

The actual book Simulation Techniquesin Financial Risk Management (Statisticsin Practice) will bring you
to the new experience of reading the book. The author style to describe the ideais very unique. In the event
you try to find new book to read, this book very suitable to you. The book Simulation Techniquesin
Financial Risk Management (Statistics in Practice) is much recommended to you to study. Y ou can also get
the e-book through the official web site, so you can easier to read the book.

Leroy Moore:

Y our reading sixth sense will not betray you actually, why because this Simulation Techniquesin Financial
Risk Management (Statistics in Practice) e-book written by well-known writer who really knows well how to
make book which might be understand by anyone who al read the book. Written throughout good manner
for you, leaking every ideas and composing skill only for eliminate your personal hunger then you still



hesitation Simulation Techniquesin Financial Risk Management (Statisticsin Practice) as good book not
only by the cover but also by content. Thisis one book that can break don't judge book by its handle, so do
you still needing yet another sixth sense to pick that!? Oh come on your reading through sixth sense already
alerted you so why you have to listening to yet another sixth sense.

Grant Rickard:

Some individuals said that they feel uninterested when they reading a book. They are directly felt theidea
when they get a half regions of the book. Y ou can choose often the book Simulation Techniquesin Financial
Risk Management (Statisticsin Practice) to make your reading is interesting. Y our current skill of reading
expertise is developing when you like reading. Try to choose very simple book to make you enjoy to seeit
and mingle the sensation about book and looking at especially. It isto be 1st opinion for you to like to open
up abook and study it. Beside that the guide Simulation Techniquesin Financial Risk Management
(Statisticsin Practice) can to be your brand-new friend when you're experience alone and confuse with the
information must you're doing of that time.
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