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This book aims to overcome the limitations the variations in bank-specifics
impose by providing a bank-specific valuation theoretical framework and a new
asset-side model. The book includes also a constructive comparison of equity and
asset side methods. The authors present a novel framework entitled, the “Asset
Mark-down Model”. This method incorporates an Adjusted Present Value model,
which allows practitioners to identify the main value creation sources of a
particular bank: from asset-based cash flow and the mark-down on deposits, to
tax benefits on bearing liabilities. Through the implementation of this framework,
the authors offer a more accurate and more specific approach to valuing banks.
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Editorial Review

From the Back Cover

Bank valuation is one of the most difficult topics to address in corporate finance. The application of standard
valuation methodologies can be limited and heavily influenced by the varying specifics of regulation,
business process, equity and debt capital function (among others) among banks. Generally, these limitations
result in the application of a simplified equity-side approach based on dividends. Yet, dividends represent a
synthetic measure of cash and, therefore, often do not present an accurate view of the value creation process
in terms of cash flows.

This book aims to overcome the limitations the variations in bank-specifics impose by providing a bank-
specific valuation theoretical framework and a new asset-side model. The book includes also a constructive
comparison of equity and asset side methods. The authors present a novel framework entitled, the “Asset
Mark-down Model”. This method incorporates an Adjusted Present Value model, which allows practitioners
to identify the main value creation sources of a particular bank: from asset-based cash flow and the mark-
down on deposits, to tax benefits on bearing liabilities. Through the implementation of this framework, the
authors offer a more accurate and more specific approach to valuing banks.
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Daniele Previtali is post-doc fellow and lecturer at Luiss Guido Carli University, Rome, Italy. He holds a
Ph.D. in Banking and Finance from University of Rome, Tor Vergata, Italy. In 2012, he was a visiting PhD
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Users Review

From reader reviews:

Jack Alexandre:

Why don't make it to be your habit? Right now, try to prepare your time to do the important act, like looking
for your favorite book and reading a reserve. Beside you can solve your condition; you can add your
knowledge by the book entitled Valuing Banks: A New Corporate Finance Approach (Palgrave Macmillan
Studies in Banking and Financial Institutions). Try to stumble through book Valuing Banks: A New
Corporate Finance Approach (Palgrave Macmillan Studies in Banking and Financial Institutions) as your
buddy. It means that it can to get your friend when you sense alone and beside those of course make you
smarter than in the past. Yeah, it is very fortuned to suit your needs. The book makes you more confidence
because you can know anything by the book. So , we should make new experience in addition to knowledge



with this book.

Betty Sanchez:

Within other case, little persons like to read book Valuing Banks: A New Corporate Finance Approach
(Palgrave Macmillan Studies in Banking and Financial Institutions). You can choose the best book if you'd
prefer reading a book. As long as we know about how is important any book Valuing Banks: A New
Corporate Finance Approach (Palgrave Macmillan Studies in Banking and Financial Institutions). You can
add understanding and of course you can around the world by way of a book. Absolutely right, because from
book you can know everything! From your country until foreign or abroad you will be known. About simple
matter until wonderful thing you are able to know that. In this era, you can open a book or maybe searching
by internet system. It is called e-book. You can use it when you feel bored stiff to go to the library. Let's go
through.

Marian Storie:

The guide untitled Valuing Banks: A New Corporate Finance Approach (Palgrave Macmillan Studies in
Banking and Financial Institutions) is the publication that recommended to you to learn. You can see the
quality of the publication content that will be shown to anyone. The language that publisher use to explained
their ideas are easily to understand. The author was did a lot of investigation when write the book, therefore
the information that they share to you personally is absolutely accurate. You also could possibly get the e-
book of Valuing Banks: A New Corporate Finance Approach (Palgrave Macmillan Studies in Banking and
Financial Institutions) from the publisher to make you much more enjoy free time.

Nicole Powell:

The reason why? Because this Valuing Banks: A New Corporate Finance Approach (Palgrave Macmillan
Studies in Banking and Financial Institutions) is an unordinary book that the inside of the book waiting for
you to snap the idea but latter it will shock you with the secret the item inside. Reading this book close to it
was fantastic author who also write the book in such incredible way makes the content within easier to
understand, entertaining method but still convey the meaning thoroughly. So , it is good for you because of
not hesitating having this anymore or you going to regret it. This book will give you a lot of positive aspects
than the other book get such as help improving your ability and your critical thinking method. So , still want
to delay having that book? If I had been you I will go to the publication store hurriedly.
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